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E.O. 11652: NA 

TAGS: EGEN UNCTAD CIEC EAID ETRD EEC 

SUBJECT: LIBERAL AID DONOR NATIONS DECIDE TO LOBBY HARDER FOR 
COOPERATION WITH DEVELOPING COUNTRIES 

1 . SUMMARY: DEVELOPMENT COOPERATION MINISTERS OF "LIKE- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 THE HA 00738 101547Z 

MINDED" AID DONOR NATIONS (BELGIUM, DENMARK, FINLAND, 
NETHERLANDS, NORWAY, SWEDEN, WITH IRELAND AS OBSERVER) MET 
IN THE HAGUE FEBRUARY 7 AND 8. AFTER REVIEWING RELATIVELY 
SLOW PROGRESS ON NORTH/SOUTH AND INTEGRATED PROGRAM FOR 
COMMODITIES, THEY CONCLUDED THAT IT WOULD BE USEFUL FOR 
INDIVIDUAL MINISTERS FROM NETHERLANDS (PRONK), BELGIUM, 

AND POSSIBLY SWEDEN TO SEEK OPPORTUNITY BEFORE END OF 
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MARCH TO VISIT WASHINGTON TO EXPRESS AT A HIGH LEVEL 
THEIR VIEWS ON URGENT NEED FOR PROGRESS BY WESTERN 
INDUSTRIAL DEMOCRACIES IN DEALING WITH DEVELOPING 
COUNTRIES. GROUP WILL ALSO PRESS THEIR VIEWS IN EC 
AND GROUP B MEETINGS. GROUP PLANS TO FOCUS ATTENTION 
ON INTEGRATED PROGRAM FOR COMMODITIES AS BEST PLACE 
FOR FIRST STEP TOWARD ESTABLISHING NEW INTERNATIONAL 
ECONOMIC ORDER. END SUMMARY. 

2. MFA DIRECTOR GENERAL FOR INTERNATIONAL COOPERATION 
VAN GORKOM AND HIS ECON/COMMERCIAL POLITICAL AFFAIRS 
ASSISTANT GAJENTAAN TOLD DCM AND E/C COUNSELOR LATE 
FEB 9 THAT FEB 7 TO 8 MEETING IN THE HAGUE DISCUSSED 
COMPLETE LACK OF PROGRESS AND NORTH/SOUTH ISSUES INCLUDING 
DEADLOCK IN CIEC AND CONCLUDED CURRENT EFFORTS OF 
DEVELOPED COUNTRIES FOCUSED ON TACTICS AND DATELINE 
MANEUVERING RATHER THAN SUBSTANCE. CONSEQUENTLY THIS 
GROUP SEES AN URGENT NEED FOR ACTION AND INTENDS TO MAKE 
ITS VIEWS KNOWN ON NEED FOR REAL PROGRESS ON 
NORTH/SOUTH ISSUES AND TO PRESS FOR ACCEPTANCE OF A 
LIBERAL APPROACH BY EC, THE USG, AND GROUP B 
COUNTRIES. ALTHOUGH VAN GORKOM WAS AT PAINS TO EMPHASIZE 
GROUP ONLY EXCHANGED VIEWS AND TOOK NO DECISIONS, FOLLOWING 
POSITIONS APPEARED TO REPRESENT CONSENSUS: (1) ACTIVE SUPPORT 
FOR THE OBJECTIVES OF A NEW INTERNATIONAL 
ECONOMIC ORDER (NIEO); (2) RECOGNITION THAT AN IMPROVED AND 
STABLIZED STRUCTURE OF WORLD COMMODITY MARKETS WOULD 
BE IMPORTANT STEP TOWARD NIEO; (3) ACCEPTANCE 
OF AND SUPPORT FOR AN INTEGRATED PROGRAM FOR COMMODITIES (IP) 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 THE HA 00738 101547Z 

AS ADOPTED IN RES 93 (IV) AT NAIROBI UNCTAD; (4) PREPAREDNESS 
TO COORDINATE PROGRESS IN NEGOTIATIONS THROUGH THE AD 
HOC INTERGOVERNMENTAL COMMITTEE; (5) RECOGNITION OF 
NEED FOR AGREEMENTS FOR COMMODITIES INCLUDED IN THE IP; 

(6) ACUTAL PARTICIPATION IN PREPARING DRAFT COMMODITY 
AGREEMENTS; (7) ACCEPTANCE THAT COMMON FUND IS CENTRAL 
ELEMENT OF IP; (8) WILLINGNESS TO NEGOTIATE MODALITIES 
OF COMMON FUND WITHIN SPECIFIED TIME; (9) PLEDGE TO 
CONTRIBUTE TO COMMON FUND. IN ADDITION, GROUP DISCUSSED 
DESIRABILITY OF SUPPORTING: 

(1) NEW DEVELOPMENT STRATEGY STUDY FOR 1980'S AND 1990'S 
IN UNGA SECOND COMMITTEE; 

(2) IBRD’S MCNAMARA PROPOSAL FOR WILLI BRANDT STUDY 
(DUTCH HAVE ALREADY OFFERED TO PROVIDE FUNDS); 

(3) IBRD/IMF DEVELOPMENT COMMITTEE 'S NEW LEADERSHIP IN 
SEEKING EFFECTIVE WAYS TO TRANSFER RESOURCES TO LDC'S; 

(4) REPLENISHMENT OF IDA; 

(5) RESTRUCTURING OF INDUSTRIES TO ACCOMMODATE INDUSTRIAL 
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TRANSFER TO LDC'S; 

(6) COORDINATING BILATERAL AID TO ACHIEVE THEIR WELFARE 
OBJECTIVES. 

3. VAN GORKOM SAID THAT, WHILE INITIAL REACTION OF 

LDC'S TO MCNAMARA PROPOSAL HAD BEEN CYNICAL ASSESSMENT 
THAT IT WAS DESIGNED AS STALLING TACTIC TO CIRCUMVENT 
CIEC, GROUP BELIEVES LDC LEADERS NOW SEE PROPOSAL IN 
POSITIVE LIGHT. THEREFORE GROUP BELIEVES USG SUPPORT 
WOULD BE DESIRABLE AND HELPFUL. 

4. VAN GORKOM MADE POINT THAT THIS GROUP. PARTICULARLY 
ITS EC MEMBERS, REALIZED THAT IT IS PRIMARILY A LOBBYING 
FORCE AND THAT ONLY EC COULD MAKE BINDING POLITICAL 
DECISIONS ON MANY OF ISSUES DISCUSSED. HE NOTED THAT 

HE HAD GIVEN EC EMBASSY REPRESENTATIVES A FULL BRIEFING 
MORNING OF FEBRUARY 9 . HE SAID LIKE-MINDED GROUP 
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BELIEVED THAT THEIR VIEWS HAD NOT RECEIVED CONSIDERATION 
BY THE LARGER WESTERN INDUSTRIAL DEMOCRACIES IN PROPOR- 
TION TO GROUP'S SUBJSTANTIAL DEVELOPMENT ASSISTANCE PROGRAMS. 
VAN GORKOM EMPHASIZED THAT GROUP WOULD MEET FROM TIME 
TO TIME BUT ONLY ON AD HOC, NOT INSTITUTIONAL BASIS. 

NEXT MEETING WAS TENTATIVELY PLANNED FOR COPENHAGEN IN 
AUGUST, WITH AUSTRIA PROBABLY JOINING THE GROUP. 

MCCLOSKEY 
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